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INTRODUCTION  

Â Pietermaritzburg is the capital city of 
the province of KwaZulu Natal  

Â 2nd  largest city in the province  

Â Serves a population of 1 million 
people in the region  

Â 45 minutes from Durban  
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INTRODUCTION  

Â Informal economy is a permanent, 
significant component of the provinceôs 
economy  

Â It provides the opportunity for income 
generation  

Â Growth strategies have set out goals to 
support in informal economy  

Â Regulation of the informal economy lacks 
co-ordination  

Â Policy proposal underway for the informal 
economy  
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STREET TRADING  

Â Local government was given the mandate to 
promote economic development only in 1995  

Â It has become increasingly difficult to provide the 
resources to support this mandate  

Â Economic development unit was only established 
three years in Msunduzi  

Â Street trading function was located in the 
Licensing Division  

Â Function is still administered by the division, but 
no monitoring or enforcement  

Â Interim task team currently being established 
ahead of fully fledged unit  
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INFORMAL TRADE TASK 
TEAM  

Â Established  initially with representation from council, informal 

traders and formal business  

Â Sites were demarcated in Church Street, and later in the arterial 
streets  

Â Total of 895 sites demarcated, of which 170 are vacant  

Â Total number of traders is in the region of 2500  

Â Major difficulty is that everybody wants to be close to the taxi 
ranks   
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Â Licensing allocated the sites, issued 
the licenses and monitored the 
process  

Â An enforcement team was seconded 
to the division  

Â Enforcement difficult because of the 
vast area and too many traders  

Â Some sites provided with street 
furniture   
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Â Rentals were set at R150 for a site with 
furniture, and R60 for an open site  

Â Traders complained of high rentals, many 
fell into arrears  

Â Informal Trade Committee was then 
established by council  

Â Elected area representatives of traders 
served on the committee  

Â Meetings bogged down with solving 
problems, little done on policy, training  
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STREET TRADING 
BYLAWS  

Â Bylaws include prohibitions, 
restrictions, traderôs duties and 
impoundment of goods  

Â Prohibitions  
ÅNext to a government building  

ÅPlace of worship  

ÅNational monuments  

ÅNext to a business selling similar goods  

ÅAt entrances or exits to buildings   
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Â Restrictions  

ÅSleeping on site  

ÅErecting permanent structures  

ÅPlacing or storing things dangerously  

ÅObscuring window displays  

ÅObstructing public facilities  

ÅStorage of petroleum gas  
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Â Duties of traders  
ÅRemoval of goods, litter, portable structures 

from the site  

ÅKeeping the site clean  

ÅEnsuring nothing stains sidewalks and 
buildings  

 

ÅImpoundment  
ÂProhibited areas  

ÂReceipts issued for goods  

ÂGoods to placed in safe custody  
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ADMINISTRATION  

Â Licensing Division handled dealt with all 
issues  
Åapplications  

ÅInterviews  

ÅDrawing up lease agreements  

ÅAllocation of sites  

ÅIssuing of licenses  

ÅIdentification of sites  

ÅPainting of sites  
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CHALLENGES  

Â Lack of trading space in the city 
centre  

ÅToo many traders in certain areas  
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CHALLENGES  

Â Lack of trading space in the city 
centre  

ÅToo many traders in certain areas  

ÅTrading in areas not permissible by the 
bylaws  
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